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ITEMS OF INTEREST TO MUNICIPALITIES

NOT ALL ITEMS OF INTEREST ARE INCLUDED ON THIS LIST.
ALSO SEE THE REMAINDER OF THE LEGISLATIVE BULLETIN.

• Senator, Committee, Speaker Priority Bills selected

• LB 1241: Law enforcement reciprocity bill advanced to Select File

• LB 984: Bill changing sales and use tax collection fees heard    

by Revenue Committee

• LB 821: Urban Affairs Committee hears testimony on bill to adopt the Aid 

to Municipalities Act

• LB 809: League-supported bill named as Natural Resources Committee 

Priority. Amendment could include another League-supported bill

• Check the Legislature’s web site for more information about your state Sena-

tors and the session. The web site address is http://nebraskalegislature.gov/web/

public/home.
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LB 821, introduced by Sen. Matt 
Hansen of Lincoln, adopts the Aid 
to Municipalities Act. Under the 
Act, municipalities will be eligible 
to apply for state aid in the form of 
grants which may be used to assist 
in funding a variety of municipal 
infrastructure projects.
The League testified during a pub-

lic hearing before the Urban Affairs 
Committee in strong support of 
the bill and gave a brief history of 
state aid to municipalities.  History 
reaching back more than 50 years 
shows that state aid has never been 
a gift from the State of Nebraska to 
local governments to subsidize local 

Sen. Matt Hansen

LB 821: Urban Affairs Committee hears testimony 
on bill to adopt the Aid to Municipalities Act

governments. It has been a part of 
a commitment to reimburse local 
governments – at least partly – for 
the property tax base lost because of 
exemptions granted by past Legisla-
tures. The Legislature eliminated aid 
to municipalities in 2011 because 
of a state budget crisis at the time.   
When the aid was cut, it was at a 
little over $11 million.  
In addition to support from League 

representatives, the City of Omaha 
testified in support of the bill.  
Thanks to Sen. Hansen for intro-
ducing this important piece of 
legislation. 

LB 984, introduced by Sen. Mike 
Moser of Columbus, proposes to 
raise the amount businesses re-
ceive for collecting and remitting 
sales and use taxes. Currently, the 
amount retained per business loca-
tion is 2.5 percent of the first $3,000 
in sales and use tax collected. This 
equates to a maximum of $75 per 
month ($900 per year). LB 984 
raises the maximum to 2.5 percent 
of the first $6,000. This equates to 
a maximum of $150 per month 
($1,800 per year).
The Nebraska Retail Association, 

Nebraska Grocery Association and 
others testified in support of the 
bill citing that the amount retailers 

collect has not increased in 20 years.  
They also discussed the increase in 
the amount of fees charged by credit 
card companies such as Visa for each 
transaction.
The League testified in opposition 

to the bill, citing the loss of revenue 
to any municipality that has a local 
option sales tax. For example, the 

LB 984: Bill changing sales and use tax collection fees 
heard by Revenue Committee

City of Omaha alone estimated 
more than $800,000 in lost revenue 
under the provisions of LB 984.  
The League offered an amendment, 
which if adopted would move the 
League’s position to neutral, that 
would retain the current provisions 
that allow a business to retain 2.5 
percent of the first $3,000 in state 
and local option sales tax collected 
but on the next $3,000 collected, 
only the state sales tax will be re-
tained.  
Sen. Moser has prioritized LB 984 

and it is expected to be debated on 
the floor of the Legislature later in 
the session.
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LB 809 was designated as one of 
the Natural Resources Committee’s 
priority bills, greatly enhancing 
the bill's chance of being debated 
and adopted this year. LB 809, 
introduced by Columbus Sen. 
Mike Moser, was supported by the 
League. LB 809 would amend the 
State Drinking Water Revolving 
Fund. LB 809 would make the fol-
lowing changes:  
• Allows the Drinking Water 

Revolving Fund to buy or re-
finance the debt obligation of 
a municipality or public water 
supply system.

• Increases the allowable amount 
of grant and loan forgiveness 
from the Drinking Water Re-
volving Fund from 50 percent 
to 75 percent of eligible project 
costs for a municipality or pub-
lic water supply system serving 

10,000 persons or fewer.
• Authorizes agreements from 

the Drinking Water Revolving 
Fund with all municipalities or 
public water systems to provide 
grants and loan forgiveness for 
up to 75 percent of eligible 
project costs, concurrent with 
loans to public water systems 
for lead service line replace-
ment projects in accordance 
with all federal regulatory and 
statutory provisions.

Also, the Natural Resources Com-
mittee introduced an amendment, 
AM2004, that would amend LB 
809 to include LBs 924, 803 and 
978 into the bill.
LB 924, introduced by Gordon 

Sen. Tom Brewer, was supported by 
the League. LB 924 would amend 
the Waste Reduction and Recycling 
Incentive Fund to expand an eligible 

LB 809: League-supported bill named as Natural Resources 
Committee Priority.  Amendment could include 
another League-supported bill, LB 924

2022 
LEGISLATIVE 
SESSION

use of the fund to allow grants for 
reimbursement of costs to cities of 
the first class for the deconstruction 
of abandoned buildings. Eligible 
deconstruction costs must be related 
to the recovery and processing of 
recyclable or reusable material from 
the abandoned buildings. The Waste 
Reduction and Recycling Incentive 
Fund is funded by the $1.25 per 
ton landfill fee and a $25 business 
fee. This specific use is currently 
limited to cities of the second class 
and villages.   

During the legislative session, the 
Clerk of the Legislature’s Office of-
fers a hot line from 8 a.m. to 5 p.m. 
Hot line staff will answer ques-

tions about the status of bills or 
requests for information. The 
service also is offered to any person 
who is hearing impaired and/or 

speech impaired. Before 8 a.m., or 
after 5 p.m. during the week and 
on weekends and state holidays, 
callers will hear a recorded message 
of the next legislative day’s agenda. 
Legislative hot line numbers are: 
Lincoln - 402-471-2709; Other 
areas in Nebraska - 800-742-7456.

Limited copies of bills or legis-
lative journals can be obtained 
in the bill room, or they may 
be ordered through a 24-hour 
request line by calling 402-
471-2877. Callers are asked to 
provide the bill numbers of the 
legislation they wish to receive. 

Legislative hot line offered during session



League Legislative Bulletin, Feb. 25, 2022, Page 4

League of Nebraska Municipalities  LEGISLATIVE BULLETIN

Nebraska Legislature’s website offers feature to find your Senator 
and District on updated maps

Lawmakers in September approved 
bills that established new district 
boundaries for several Nebraska 
governmental bodies for the next 
10 years. 
Those changes are reflected on the 

Legislature’s website under the 
“Find your Senator and District” 
feature at https://nebraskalegis-
lature.gov/senators/senator_find.
php.
You only need to type in your 

Thanks to Omaha Sen. Steve 
Lathrop, Chair of the Judiciary 
Committee, for doing such a great 
job explaining LB 1241 and the 
Standing Committee Amendment, 
which was adopted before the bill 
was advanced to the next stage of 
consideration with 45 ayes, 0 nays, 
2 present and not voting and 2 
excused and not voting. 
Sen. Lathrop stated that provi-

sions of LB 1270, Sen. Clements 
incentive pay bill, will be offered 
as an amendment to LB 1241 on 
Select File. Thanks again to Sen. 
Lathrop for introducing LB 1241 
and Speaker Mike Hilgers and 
Sen. Patty Pansing Brooks for co-
sponsoring the bill. We appreciate 
Sen. Wendy DeBoer for selecting 
LB 1241 as her personal priority 
bill to assure consideration of the 
legislation this session.

LB 1241: Law enforcement reciprocity bill advanced 
to Select File

Speaker Mike Hilgers

Sen. Patty Pansing Brooks

Sen. Steve Lathrop

Sen. Wendy DeBoer

street address, city and zip code for 
the name, photo and district num-
ber of your state Senator to appear 
on the computer. 
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