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Findings:  
 
The City of Crete does not use a manual draw method; therefore, this compliance procedure was 
not applicable. 
 

2.  Compliance Requirement (Manual Draw Method): During the unannounced visit, observe 
five keno games and verify that the keno operator has a minimum of three lottery workers 
involved during the drawing of the 20 keno numbers when a manual ball draw method of 
winning number selection is used. Three lottery workers must be involved on every game using a 
manual ball draw system without exception. A keno lottery using an automated ball draw system 
may be conducted with less than three lottery workers as prescribed in Regulation 35-621.06B.  
 
Sponsor’s Representative should observe that: 
 
a. The number of the game being drawn is recorded on a blank keno draw ticket.  
 
b. One lottery worker must call the ball numbers as they enter the rabbit ears.  
 
c. A different lottery worker must enter the numbers on the draw ticket on which the number of 

the game is recorded.  
 
d. The keno manager must verify the numbers drawn comparing the rabbit ears to the draw ticket 

and to the numbers entered into the keno system prior to computing the game.  
 
e. Determine at the time of the unannounced visit that the Lottery Operator is utilizing the 

method of winning number selection which agrees with the designated selection method on 
file with the Sponsor and the Department of Revenue. 

 

Findings:  
 
The City of Crete does not use a manual draw method; therefore, this compliance procedure was 
not applicable. 
 

3.  Compliance Requirement (Automated Ball Draw Method): Verify that keno management 
personnel have performed on a next day basis a review of all “no read” and duplicate number 
occurrences. Sponsors must also verify that keno management personnel have performed on a 
next day basis a review of the game draw for a minimum of ten percent of the games run for the 
previous day. A written log of such reviews must be maintained by the Lottery Operator or Sales 
Outlet Location where the automated ball draw equipment is in use. 
 

Findings:  

 
The City of Crete does not use an automated ball draw method; therefore, this compliance 
procedure was not applicable. 
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4.  Compliance Requirement (Manual and Automated Ball Draw): View the videotape or 
digital recording for a minimum of five games for each month (from at least two different weeks 
within each month) to determine that the following items are in compliance with the regulations:  
 
a. The videotape or digital recording must have a clear image to show the empty rabbit ears or 

wheel, date and time, and full rabbit ears or wheel. The videotape or digital recording must 
also show the game number or the time and date which will relate to the game number. 

 
b. The winning numbers drawn per the videotape or digital recording must agree to the draw 

ticket prepared by a lottery worker, in the case of a manual ball draw, and the winning 
numbers recorded on the transaction log. Verify that all discrepancies were reported to the 
Nebraska Department of Revenue, Charitable Gaming Division, by the Lottery Operator, Sales 
Outlet Location, or Sponsor. Report all discrepancies not previously reported directly to the 
Nebraska Department of Revenue, Charitable Gaming Division. Compare the time of the 
videotape or digital recording to the transaction log; also examine any procedures which 
would allow the Lottery Operator or Sales Outlet Location the opportunity to affect the 
outcome of the keno game.  

 
c. The videotapes must be retained and may not be reused until the Sponsor has performed the 

compliance procedures on the tapes and has released the tapes.  

 

Findings: 

 
The City of Crete does not use any ball draw method; therefore, this compliance procedure was 
not applicable. 

 

5. Compliance Requirement: Verify the accuracy of monthly game summary information 
provided by the Lottery Operator, by reconciling the gross proceeds with prize payouts from the 
keno system’s transaction log, to the monthly summary information. 
 

Findings: 

 
Core CPAs, P.C. performed this procedure as noted in the attached letter at page 9, item 1. The 
monthly summary information agreed with the totals recorded on the keno system transaction 
logs.  

 

6.  Compliance Requirement: Determine that the gross proceeds of the keno lottery, less prizes 
paid in cash, are deposited into a separate bank account of the Sponsor or Lottery Operator. Trace 
the deposits monthly per the daily cash summary and the transaction log to the keno operations 
bank account to determine that the proper amount has been deposited within a commercially 
reasonable time frame and report any discrepancies.  
 

Findings: 

 

Core CPAs, P.C. performed these procedures as noted in the attached letter at page 9, items 2 and 
3. 
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7.  Compliance Requirement: Examine any cash overage or shortage in excess of $25 per keno 
writer per shift/day and report unexplained and unresolved discrepancies and irregularities.  

 

Findings: 
 

Core CPAs, P.C. performed this procedure and disclosed any discrepancies to Michael Nevrivy 
who reported the findings to the state department, as noted in the attached letter at page 9, item 4. 
 

8.  Compliance Requirement: The computer-generated prize pay tables for all types of wagers 
must agree with the published prize pay tables. Verify that the Lottery Operator has a procedure 
to maintain a log of all updates and changes to the prize pay tables and that the active prize pay 
tables on the keno system agree with the published prize pay tables.  
 

Findings: 
 

The active prize pay tables on the keno system were examined on December 8, 2024, and agreed 
with the published prize pay tables.  The Lottery Operator maintains a log of all updates and 
changes to the prize pay tables. 
 

9.  Compliance Requirement: Examine the financial security provided for prize payments to 
verify that the funds are guaranteed and in compliance with the regulations. 
 

Findings: 
 

The financial security provided for prize payouts was examined on December 8, 2024, and is in 
the form of an irrevocable letter of credit in the amount of $25,000.  The beneficiary of the letter 
of credit is the City of Crete and the expiration date on the letter of credit is January 10, 2025.         
The previous letter of credit, in the amount of $25,000, expired January 10, 2024.  The value of 
the financial security is equal to the top prize offered. 
 

10.  Compliance Requirement: Ensure that all lottery records are maintained as prescribed in 
Schedule 59 - County/City Lottery Records approved by the Records Management Division of 
the Secretary of State’s office and Regulation 35-622.  
 

Findings: 
 

Lottery records are maintained as prescribed in Schedule 59 - County/City Lottery Records since 
the lottery records are being stored as an electronic copy for all locations. All lottery records for 
the Eagle’s Club are backed up nightly to an external hard drive that is stored in a fireproof safe 
in the office at the bar, 132 W 12th St, Crete, NE 68333. All lottery records for My Bar are 
backed up nightly to an external hard drive that is stored in a fireproof safe in the office at the 
bar, 915 Main Ave, Crete, NE 68333. All lottery records for Old Main are backed up nightly to 
an external hard drive that is stored in a fireproof safe in the office at the bar, 1103 Main Ave, 
Crete, NE 68333. 
 

11.  Compliance Requirement: Sponsor must file a Nebraska County/City Lottery Report, Form 
35K, for the annual period corresponding to the Sponsor’s fiscal year. The report must be filed 
with the Charitable Gaming Division by December 31, 2024.  









CPAs

a

November 18, 2024

Mr. Grant Harden

AMGL

P.O. Box 1407

Grand Island, NE 68802

Dear Grant:

Please let this letter serve as confirmation of the procedures our firm performs on
a monthly basis for Crete Keno, LLC, which would have included the period
October 1,2023 through September 30, 2024.

On a monthly basis, our firm performs the following:

1. The gross proceeds and prize payouts generated from the keno systems
transactions logs are traced to the monthly proceeds and payout summary,
as provided to the City.

2. The daily cash activity as shown per the keno systems transactions logs,
which is comprised of the daily gross proceeds less prize payouts, is traced
to the deposits per the bank statements of the separately maintained Keno

Operations bank account.

3. The Keno Operations bank account is then reconciled to the monthly

proceeds and payout summary.

4. Any large discrepancies in the daily deposits are documented and reported
to the state department by Michael Nevrivy.

I believe that this should cover the compliance requirements for which you are

relying on the procedures performed by our office.

Please let me know if additional information is required.

Respectfully,

Tara Schneider

c: Crete Keno, LLC
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9958 (Eagle)

10/1/2023

9/30/2024

22,779 40

301,197 82

0 00

323,977 22

312,294 73

11,682 49

10/1/2023

9/30/2024

331899City of Crete

0025

49,225 38

106,089 90

0 00

155,315 28

42,301 00

113,014 28

2,704 47

3,763 61

204,557 55

63,080 57

0 00

0 00
45,747 18

0 00

See attached summary
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2840 (My Bar)

20,818 97

271,744 36

0 00

292,563 33

286,466 25

6,097 08

3164

43,243 58

0 00

65 10

43,308 68

 0 00

43,308 68

Keno Operations 
Bank Account

5500 (Old Main)

0 00

31,457 92

0 00

31,457 92

26,624 09

4,833 83
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City of Crete 35-331899

Page, Line
 Amount 
Reported 

Page 1, Line 10 84.00           Purchased Checks
102.80         Service Charge
186.80         Total 

Page 2, Line 10 63,080.57    Loan from Operator 

Page 2, Line 13 45,747.18    Loan Repayment to Operator

Itemized Schedule

Explanation
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