Invocation and Flag Salute

Yukon Public Schools
Board of Education Special MeetingMonday, November 9, 2020 6:00 PM
Yukon Public School District ISD #27 Administration Bldg. | Board Room
600 Maple Dr
Yukon, OK 73099

Pastor Damien Parks of the Koinonia Bible Church will provide the invocation.

Pastor Parks was not available. Mr.Wells gave the invocation.

Call to Order and Roll Call

Attendance Taken at 6:03 PM.

Suzanne

Cannon: Present
Mr. Chris
Cunningham: Present
Mrs. Michele Present
Hawthorne:

Mr. Don Present
Rowe:

Mr. Leonard Present
Wells:

Reports/ Comments from Superintendent and/or Staff

COVID update

Changing the end of semester date to balance the number of education days in the semesters.

We use the guidelines set by the state boards of education and of health. We asked them on recent conference call if they would
consider shortening the distance (6ft) or time (10-14 days) and they replied emphaticaly, "NO". Looking at the dashboard, our positive
cases is less than half of a percent of total members.

You have until December 4, to change learning pathways. If the county goes red, we will go to the Continuous Learning Plan. There
will be a 48 hour period to set-up to go live.

Our students and teachers are doing an amazing job remaining masked.

Mr. Rowe asked about OSSAA events - we are allowing all students to opt in for a limited time to be in a room in the building
sequestered so as to hopefully not need to be quarantined and not miss events. How are we doing on guest teacher numbers? We are
so short. We plea for guest teachers in every forum.

Mr. Wells asked if a student is quarantined due to a Friday night ball game, when can he/she return? 10 or 14 24-hour periods. 10 days
for positive or 14 days for exposure.

Mrs. Cannon asked are teachers in classroom teaching differently for kids quarantined? No - the work goes into the Learning
Management System and they have the assignments. Teachers are now posting videos that briefly synopsize the lesson. Teachers are
enthusiastic about staying in school, do we have an atmosphere that the teachers who don't feel that way can express

themselves? Teachers do not seem to have ANY problem expressing themselves.
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Mr. Putnam said auditing during a pandemic is also a nightmare. This is the first audit and report we have been able to complete this
year. This year we have a $3,294,000. reduction in fund balance. No recommendations. Keep up the good work.

Mr. Wells asked about page 5 of the report for the benefit of newer members, please explain the difference between normal fiscal
audits -vs- school district audits. I'd like to second Mr. Putnam's comment that the business office staff are doing an outstanding job.

4. Board Member Communications and Announcements

A. Individual Board Member Comments

Mr. Rowe: I applaud the staff, thank you for all you do - staff and volunteers. OSSAA band competition last week and was blessed to
hear some great bands. Great news that we made the playoffs and will play Mustang this Friday. As a teacher I can say, we are all in
this for the kids and it is worth it.

Ms. Hawthorne: 1'd like to congratulate the football team. I'd like to also thank staff and volunteers.

Mr. Wells: Enjoyed watching the football team make playoffs. It can't be said too much, thank you for all you do teachers, staff,
students, you're doing great! I've said it before and I'd like to say it again, people need to be wearing masks and practicing social
distancing.

Mr. Cunningham: Recognition of excellence seems to be a very important thing for us as a board - I want to say congratulations to
Nichole Stevens, she has been in FFA since 8th grade and has researched a better way to feed cattle, in the COVID era, she has found a
way to feed cattle more effectively. She was one of 4 to win an award out of 7000 entrants. That is very impressive.

Mrs. Cannon: I've heard from a lot of parents and I want every parent to know how much I appreciate your contact. I empathize, but it
is what we have to do with what we have given to us. I feel our district is taking every precaution we have available to us. To our
teachers, principals, administration, you're all having to do so much more than normal - thank you.

B. Upcoming Meetings/ Events:

NOVEMBER:
23-27  Thanksgiving Break

DECEMBER:
4 7am Legislative Breakfast Yukon Police Department, 100 S Ranchwood Blvd.
7 Board Meeting 6 pm

21-31  Christmas Break

5. Communications - Request for patrons to address the board - Pursuant to Board Policy AF, comments can be made only by district patrons
concerning items listed on this agenda.

There were no requests to speak to the board.

6. Finance Consent Docket- All of the finance consent items will be discussed, considered and approved or disapproved by one vote unless a
board member desires to have a separate vote on any or all of the consent items.

I move we approve all items as listed Passed with a motion by Mr. Don Rowe and a second by Mr. Leonard Wells.

Mr. Chris
Cunningham: Yes

Mrs. Michele

Hawthorne: Yes
Mr. Don

Rowe: Yes
Mr. Leonard v
Wells: es
Suzanne Yes

Cannon:



A.  Encumbrances and Change Orders as recommended by Dr. Jason Simeroth, Superintendent, and Jim Fenrick, Chief Financial Officer

B. Treasurer's Report(s) and General Fund Report(s)

C.  Child Nutrition Report

Business Consent Docket: All of the consent items will be discussed, considered and approved or disapproved by one vote unless a board
member requests to have a separate vote on any or all of the consent items.

I move we vote on the minutes separately and approve items 7.B. and 7.C. as presented Passed with a motion by Mr. Leonard Wells and a
second by Mr. Don Rowe.

Mr. Chris
Cunningham:  Yes

Mrs. Michele

Hawthorne: Yes
Mr. Don

Rowe: Yes
Mr. Leonard Yes
Wells:

Suzanne Yes
Cannon:

A.  Minutes of the October 5, 2020, special board meeting

I move we approve the minutes as recorded Passed with a motion by Mr. Don Rowe and a second by Mr. Chris Cunningham.

Mr.
Chris
Cunnin
gham:

Mrs.
Michel
e Abstain
Hawth

orne:

Mr.
Don Yes
Rowe:

Mr.
Leonar
d
Wells:

Suzann
e
Cannon



B. Surplus items as listed on attachments

C. Cash fund estimate of needs and request for appropriation for the 2017 building bond fund and the transportation bond fund.

New Business: this business, in accordance with Oklahoma Statutes, title 25-311 (A)(9) is limited to any matter not known about or which
could not have been reasonably forseen prior to the time of posting this agenda.

There is no new business.

Personnel Docket:

A.  Personnel-Vote to convene or not to convene in executive session pursuant to 25 0.S.307 (B)(1) to discuss the resignations,
employment of support and certified personnel, promotions, recommendation of change of assignment, and/or transfers as listed on the
attached Exhibit A.

I move we not convene in executive session Passed with a motion by Mr. Leonard Wells and a second by Mrs. Michele Hawthorne.

Mr.
Chris
Cunnin
gham:

=

€s

Mrs.

Michel

e Yes
Hawtho

Leonar
d
Wells:

Yes

Suzann
e
Cannon

B.  Acknowledge the board has returned from executive session. Executive session minutes compliance announcement.

C. Discussion and possible action on Personnel items on Exhibit A.

I move we approve the personnel items on Exhibit A as presented Passed with a motion by Mr. Chris Cunningham and a second by Mr.
Don Rowe.

Mr.
Chris
Cunnin
gham:

Yes



Mrs.

Michel

e Yes
Hawtho

rne:

Mr.
Don Yes
Rowe:

Mr.
Leonar
d
Wells:

Yes

Suzann
e

Yes
Cannon

Adjournment
Motion to adjourn was made at 6:52p.m.

I move we adjourn Passed with a motion by Mrs. Michele Hawthorne and a second by Mr. Don Rowe.

Mr. Chris
Cunningham: Yes

Mrs. Michele

Hawthorne: Yes
Mr. Don

Rowe: Yes
Mr. Leonard Yes
Wells:

Suzanne Yes

Cannon:
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INDESPENDENT AUDITOR’S REPORT
October 21, 2020

The Honorable Board of Education
Yukon School District No. 27
Canadian County, Oklahoma

Report on the Financial Statements

We have audited the accompanying combined fund type and account group financial statements-
regulatory basis of Yukon School District No. 27, Canadian County, Oklahoma, as of and for the
year ended June 30, 2020, as listed in the table of contents.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with financial reporting regulations prescribed or permitted by the Oklahoma State
Department of Education as described in Note 1, to meet the financial reporting requirements of the
State Oklahoma; this includes determining that the regulatory basis of accounting is an acceptable
basis for the preparation of the financial statements in the circumstances. Management is also
responsible for the design, implementation, and maintenance of internal control relevant to the
preparation and fair presentation of financial statements that are free from material misstatement,
whether due to fraud or error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America and the standards applicable to financial audits contained in Government Auditing
Standards, issued by the Comptroller General of the United States. Those standards require that we
plan and perform the audit to obtain reasonable assurance about whether the financial statements are
free of material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures
in the financial statements. The procedures selected depend on the auditor’s judgment, including the
assessment of the risks of material misstatement of the financial statements, whether due to fraud or
error. In making those risk assessments, the auditor considers internal control relevant to the entity’s
preparation and fair presentation of the financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity’s internal control. Accordingly, we express no such opinion. An audit
also includes evaluating the appropriateness of accounting policies used and the reasonableness ot
significant accounting estimates made by management, as well as evaluating their overall
presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our adverse and qualified audit opinions.



Basis for Adverse Opinion on U.S. Generally Accepted Accounting Principles

As described in Note ! to the financial statements, to meet the financial requirements of the
Oklahoma State Department of Education, the financial statements are prepared by the District, on
the basis of the financial reporting regulations prescribed or permitted by the Oklahoma State
Department of Education, which is a basis of accounting other than accounting principles generally
accepted in the United States of America. The effects on the financial statements of the variances
between the regulatory basis of accounting described in Note | and accounting principles generally
accepteld in the United States of America, although not reasonably determined, are presumed to be
material.

Adverse Opinion on U.S. Generally Accepted Accounting Principles

In our opinion, because of the significance of the matter discussed in the “Basis for Adverse Opinion
on U.S. Generally Accepted Accounting Principles” paragraph, the financial statements referred to
in the first paragraph do not present fairly, in accordance with accounting principles generally
accepted in the United States of America, the financial position ofthe District as of June 30, 2020, or
the revenues, expenses, and changes in net position and where applicable cash flows thereof for the
year then ended.

Basis for Qualified Opinion on Regulatory Basis of Accounting

The financial statements referred to above do not include the general fixed asset account group,
which is a departure from the regulatory basis of accounting prescribed or permitted by the
Oklahoma State Department of Education noted above. The amount that should be recorded in the
general fixed asset account group is not known.

Qualified Opinion on Regulatory Basis of Accounting

In our opinion, except for the effects of the matter described in the “Basis for Qualified Opinion on
Regulatory Basis of Accounting” paragraph, the combined financial statements referred to the first
paragraph present fairly, in all material respects, the assets, liabilities and fund balances arising from
regulatory basis transactions of each fund type and account group of the District, as of June 30,
2020, and the revenues collected and expenditures paid and encumbered for the year then ended, on
the regulatory basis of accounting described in Note 1.

Other Matters
Other supplemental information

Our audit was conducted for the purpose of forming opinions on the fund type and the account group
financial statements - regulatory basis within the combined financial statements. The combining
statement - regulatory basis and other schedules as listed in the table of contents, under other
supplementary information, are presented for purposes of additional analysis and are not a required
part of the combined financial statements - regulatory basis of the District. The schedule of
expenditures of federal awards is presented for purposes of additional analysis as required by Title 2
U.S Code of Federal Regulations (CFR) Part 200, Uniform Administrative Requirements, Cost
Principles, and Audit Requirements for Federal Awards, and is also not a required part of the basic
financial statements.

The combining statements - regulatory basis and other supplementary information, including the
schedule of expenditures of federal awards, are the responsibility of the management and were
derived from and relate directly to the underlying accounting records used to prepare the combined
financial statements - regulatory basis. Such information has been subjected to the auditing
procedures applied in the audit of the fund type and account group financial statements within the
combined financial statements — regulatory basis and certain additional procedures, including
comparing and reconciling such information directly to the underlying accounting and other records
used to prepare the financial statements or to the financial statements themselves, and the other
additional procedures in accordance with auditing standards generally accepted in the United States
of America. In our opinion, the combined statements — regulatory basis and the other supplementary
information, including the schedule of expenditures of federal awards, are fairly stated in all material



respects in relation to the combined financial statements - regulatory basis taken as a whole on the
regulatory basis of accounting described in Note 1.

Other Reporting Required by Government Auditing Standards

In accordance with Government Auditing Standards, we have also issued our report dated October
21, 2020 on our consideration of the District’s internal control over financial reporting an on our
tests of its compliance with certain provisions of laws, regulations, contracts and grant agreements
and to other matters. The purpose of that report is to describe the scope of our testing of internal
control over financial reporting and compliance and the results of that testing, and not to provide an
opinion on the internal control over financial reporting or on compliance. That report is an integral
part of an audit performed in accordance with Government Auditing Standards in considering the
District’s internal control over financial reporting and compliance.
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YUKON SCHOOL DISTRICT NO. 27
CANADIAN COUNTY, OKLAHOMA

COMBINED STATEMENT OF ASSETS AND LIABILITIES
(ALL FUND TYPES AND ACCOUNT GROUPS) - REGULATORY BASIS
JUNE 30, 2020

General
ASSETS
Cash and Cash Equivalents $20,145,085
Amount Available for Debt Service
Amount to be Provided for
General Long-Term Debt

Total Assets $20,145,085

LIABILITIES
Warrants Payable $10,342,239
Reserved for Encumbrances 1,182,022
Long-Term Debt
Bonds Payable
Interest Payable

Total Liabilities 11,524,261

FUND EQUITY
Fund Equity:
Designated for Building Projects
Designated for Child Nutrition Programs
Designated for Debt Service
Designated for Capital Projects
Designated for Insurance Programs
Designated for Unemployment Programs
Designated for Student Activities
Fund Balance 8,620,824

Total Fund Equity 8,620,824

Total Liabilities and
Fund Equity $20,145,085

Governmental Fund Types

Special
Revenue

3,696,717

3,696,717

266,866
20,828

287,694

2,571,166
837,857

3,409,023

3,696,717

The notes to the financial statements are an integral part of this statement.

Debt
Service

13,153,516

13,153,516

11,677,500
166,982

11,844,482

1,309,034

1,309,034

13,153,516

Capital
Projects

18,769,854

18,769,854

4,549,951

3,238,675

7,788,626

10,981,228

10,981,228

18,769,854

Fiduciary
Fund Types
Trust
and
Agency

2,551,245

2,551,245

48,517

48,517

667,115
31,660
1,803,953

2,502,728

2,551,245

Account
Groups
General
Long-Term
Debt
1,309,034
34,735,527

36,044,561

33,857,500
2,187,061

36,044,561

36,044,561

Totals

(Memorandum
Only)

45,162,901
14,462,550

34,735,527

94,360,977

15,207,573
4,441,525

45,535,000
2,354,043

67,538,141

2,571,166
837,857
1,309,034
10,981,228
667,115
31,660
1,803,953
8,620,824

26,822,837

94,360,977



ALL GOVERNMENTAL FUND TYPES AND SIMILAR TRUST FUNDS - REGULATORY BASIS

REVENUES:
Local Sources
Intermediate Sources
State Sources
Federal Sources

Total Revenues Collected

EXPENDITURES:
Instruction
Support Services
Operation of Non-Instructional Services
Facilities Aquisition & Construction Services
Other Outlays
Other Uses

DEBT SERVICE:
Principal Retirement
Interest Paid
Total Expenditures
Revenues Over (Under) Expenditures
OTHER FINANCING SOURCES (USES):
Return of Assets
Deobligation of Prior Year Funds
Estopped Warrants

Total Other Financing Sources (Uses):

Revenue and Other Sources Over (Under)
Expenditures and Other Uses

Fund Balance, Beginning of Year

Fund Balance, End of Year

The notes to the financial statements are an integral part of this statement.

YUKON SCHOOL DISTRICT NO. 27
CANADIAN COUNTY, OKLAHOMA
COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

FOR THE YEAR ENDED JUNE 30, 2020

General
$17,871,240
2,652,389
40,357,417
3,097,908
63,978,954
43,894,688
23,854,377
1,343,239

24,999

69,117,303
(5,138,349)
1,082,575
760,543

791

1,843,909

(3,294,440)
11,915,264

$8,620,824

2,440,496

33,917
1,972,090

4,446,503

12,841
1,536,161
2,816,732

21,000
2,035

4,388,769

57,734

566,316
22,508

588,824

646,558

2,762,465

3,409,023

Governmental Fund Types
Special
Revenue

Debt

Service

13,824,427

13,824,427

12,170,000
927,678

13,097,678

726,749

6,812

6,812

733,561

575,473

1,309,034

Capital
Projects

316,825

316,825

4,007,020
3,406,517

5,472,073

12,885,610

(12,568,785)

17,305,000
34,896

17,339,896

4,771,111
6,210,117

10,981,228

Fiducuary
Fund Types
Trust and
Agency

3,294,896

3,294,896

3,153,882
145,665

3,299,547

(4,651)

10,035
2,221

12,256

7,605
2,495,123

2,502,728

Totals
(Memorandum
Only)

37,747,884
2,652,389
40,391,334
5,069,998
85,861,605
47,914,549
31,950,937
4,305,636
5,493,073

27,034
0

12,170,000

927,678
102,788,907
(16,927,302)
18,970,738
817,947
3,012

19,791,697

2,864,395
23,958,442

26,822,837



YUKON SCHOOL DISTRICT NO. 27
CANADIAN COUNTY, OKLAHOMA

COMBINED STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

BUDGET AND ACTUAL - REGULATORY BASIS
GENERAL FUND AND BUDGETED SPECIAL REVENUE
FOR THE YEAR ENDED JUNE 30, 2020

General Fund

FUNDS

Original/ Variance
Final Favorable
Budget Actual (Unfavorable)
REVENUES:
Local Sources $15,867,691 17,871,240 2,003,549
Intermediate Sources 2,101,279 2,652,389 551,110
State Sources 41,129,249 40,357,417 (771,832)
Federal Sources 3,177,680 3,097,908 (79,772)
Total Revenues Collected 62,275,899 63,978,954 1,703,055
EXPENDITURES :
Instruction 50,068,663 43,894,688 6,173,975
Support Services 23,945,000 23,854,377 90,623
Non-Instructional Services 1,350,000 1,343,239 6,761
Facilties Acquisition & Construction Services 0
Other Outlays 27,500 24,999 2,501
Total Expenditures 75,391,163 69,117,303 6,273,860
Revenues Over (Under) Expenditures (13,115,264) (5,138,349) 7,976,915
OTHER FINANCING SOURCES (USES):
Return of Assets 1,200,000 1,082,575 (117,425)
Deobligation of Prior Year Funds 760,543 760,543
Estopped Warrants 791 791
Total Other Financing Sources (Uses) 1,200,000 1,843,909 643,909
Revenue and Other Sources Over
(Under) Expenditures and Other Uses (11,915,264) (3,294,440) 8,620,824
Fund Balance, Beginning of Year 11,915,264 11,915,264 0
Fund Balance, End of Year $0 8,620,824 8,620,824

The notes to financial statements are an integral part of this statement.

Original/
Final
Budget
2,171,531

26,863
1,482,319

3,680,713
13,000
3,815,695
3,286,171
21,000
2,500

7,138,366

(3,457,653)

695,188

695,188

(2,762,465)

2,762,465

Special Revenue Funds

Actual

2,440,496

33,917
1,972,090

4,446,503
12,841
1,536,161
2,816,732
21,000
2,035
4,388,769
57,734

566,316
22,508

588,824

646,558

2,762,465

3,409,023

Variance
Favorable
(Unfavorable)

268,965
0
7,054
489,771
765,790
159
2,279,534
469,439
0
465
2,749,597
3,515,387
(128,872)
22,508
0

(106,364)

3,409,023

3,409,023
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YUKON SCHOOL DISTRICT NO. 27
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

The basic financial statements of the Yukon Public Schools Independent District No. 27,
Canadian County, Oklahoma (the “District”) have been prepared in conformity with an other
comprehensive basis of accounting as prescribed by the Oklahoma State Department of
Education. The more significant ofthe District’s accounting policies are described below.

A. Reporting Entity

The District is a corporate body for public purposes created under Title 70 of the Oklahoma
statutes and accordingly is a separate entity for operating and financial reporting purposes.

The District is part of the public school system of Oklahoma under the general direction and
control of the State Board of Education and is financially dependent on State of Oklahoma
support. The general operating authority for the public school system is the Oklahoma
School Code contained in Title 70. Oklahoma Statutes.

The governing body of the District is the Board of Education composed of elected members.
The appointed superintendent is the executive officer of the District.

In evaluating how to define the district, for financial reporting purposes, management has
considered all potential component units. The decision to include a potential component unit
in the reporting entity was made by applying the criteria established by the Governmental
Accounting Standards Board (GASB). The basic, but not the only, criterion for including a
potential component unit within the reporting entity is the governing body’s ability to
exercise oversight responsibility. The most significant manifestation of this ability is
financial interdependency. Other manifestations of the ability to exercise oversight
responsibility include, but are not limited to, the selection of governing authority, the
designation of management, the ability to significantly influence operations, and
accountability for fiscal matters.

A second criterion used in evaluating potential component units is the scope of public
service. Application of this criterion involves considering whether the activity benefits the
District and/or its citizens, or whether the activity is conducted within the geographic
boundaries of the District and is generally available to its patrons.

A third criterion used to evaluate potential component units for inclusion or exclusion from
the reporting entity is the existence of special financing relationships, regardless of whether
the District is able to exercise oversight responsibilities.

Based upon the application of these criteria, there are no potential component units included
in the District's reporting entity.

B. Fund Accounting and Description of Funds

The District uses funds and account groups to report on its financial position and the results
of its operations. Fund accounting is designed to demonstrate legal compliance and to aid
financial management by segregating transactions related to certain district functions or
activities.



YUKON SCHOOL DISTRICT NO. 27
NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED JUNE 30, 2020

B. Fund Accounting and Description of Funds - (continued)

A fund is a separate accounting entity with a self-balancing set of accounts. An account
group, on the other hand, is a financial reporting device designed to provide accountability
for certain assets and liabilities that are not recorded in the funds because they do not directly
affect net expendable available financial resources.

Funds are classified into three categories: governmental, proprietary and fiduciary. Each
category, in turn, is divided into separate “fund types.”

Governmental Fund Types

Governmental funds are used to account for all or most of a government's general activities,
including the collection and disbursement of earmarked monies (special revenue funds), the
acquisition or construction of general fixed assets (capital projects funds), and the servicing
of general long-term debt (debt service funds).

General Fund - The general fund is used to account for all financial transactions, except
those required to be accounted for in another fund. Major revenue sources include state and
local property taxes and state funding under the Foundation and Salary Incentive Aid
program. Expenditures include all costs associated with the daily operations of the schools
except for programs funded for building repairs and maintenance, school construction and
debt service on bonds and other long-term debt. The general fund includes federal and state
restricted monies that must be expended for specific programs.

Special Revenue Fund - The special revenue fund is the District’s Building Fund. The
Building Fund consists of monies derived from property taxes levied for the purpose of
erecting, remodeling, or repairing buildings and for purchasing furniture and equipment.

The Child Nutrition Fund derives monies from State, Federal and local sources.

Debt Service Fund - The debt service fund is the District’s Sinking Fund and is used to
account for the accumulation of financial resources for the payment of general long-term
debt principal, interest and related costs. The primary revenue sources are local property
taxes levied specifically for debt service and interest earnings from temporary investments.

Capital Projects Fund - The capital projects fund is the District’s Bond Fund and is used to
account for the proceeds of bond sales to be used exclusively for acquiring school sites,
constructing and equipping new school facilities, renovating existing facilities, and acquiring
transportation equipment.

Fiduciary Fund Types

Fiduciary funds are used to account for assets held on behalf of outside parties, including
other governments, or on behalf of other funds within the District. When these assets are
held under the terms of a trust agreement, trust funds are used for their accounting and
reporting. Agency funds generally are used to account for assets that the District holds on
behalf of others as their agent and do not involve measurement of results of operations.
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Agency Fund - The Agency fund is the School Activities fund, which is used to account for
monies, collected principally through fundraising efforts of the students and District-
sponsored groups. The administration is responsible, under the authority of the Board, of
collecting, disbursing and accounting for these activity funds.

Account Groups

Account groups are not funds and consist of a self-balancing set of accounts used only to
establish accounting control over long-term debt and general fixed assets not accounted for in
proprietary funds.

General Long-Term Debt Account Group - This account group was established to account
for all long-term debt of the District, which is offset by the amount available in the debt
service fund and the amount to be provided in future years to complete retirement of the debt
principal. It is also used to account for liabilities for compensated absences and early
retirement incentives, which are to be paid from funds provided in future years.

General Fixed Asset Account Group - This account group is used to account for property,
plant, and equipment of the school district. The District does not have the information
necessary to include this group in its combined financial statements.

Memorandum Only - Total Column - The total column on the general purpose financial
statements is captioned “memorandum only” to indicate that it is presented only to facilitate
financial analysis. Data in this column does not present financial position, results of
operations or cash flows in conformity with generally accepted accounting principles.
Neither is such data comparable to a consolidation. Interfund eliminations have not been
made in the aggregation of this data.

C. Basis of Accounting and Presentation

The District prepares its financial statements in a presentation format that is prescribed by the
Oklahoma State Department of Education. This format is essentially the generally accepted
form of presentation used by state and local governments prior to the effective date of GASB
Statement No. 34, Basic Financial Statements-Management's Discussion and Analysis-for
State and Local Governments. This format significantly differs from that required by GASB
34,

The basic financial statements are essentially prepared on a basis of cash receipts and
disbursements modified as required by the regulations of the Oklahoma State Department of
Education (OSDE) as follows:

e Encumbrances represented by purchase orders, contracts, and other commitments for
the expenditure of monies and are recorded as expenditures when approved.

e Investments and inventories are recorded as assets when purchased.

e Capital assets in proprietary funds are recorded when acquired and depreciated over
their useful lives.

* Warrants payable are recorded as liabilities when issued.

e Long-term debt is recorded when incurred.
Accrued compensated absences are recorded as an expenditure and liability when the

obligation is incurred.
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C. Basis of Accounting and Presentation - (continued)

This regulatory basis of accounting differs from accounting principles generally accepted in
the United States of America, which require revenues to be recognized when they become
available and measurable, or when they are earned, and expenditures or expenses to be
recognized when the related liabilities are incurred for governmental fund types; and, when
revenues are earned and liabilities are incurred for proprietary fund types and trust funds.

D. Budgets and Budgetary Accounting

The District is required by state law to prepare an annual budget. A preliminary budget must
be submitted to the Board of Education by December 31 for the fiscal year beginning the
following July 1. Ifthe preliminary budget requires an additional levy, the District must hold
an election on the second Tuesday in February to approve the levy. Ifthe preliminary budget
does not require an additional levy, it becomes the legal budget. Ifan election is held and the
taxes are approved, then the preliminary budget becomes the legal budget. If voters reject
the additional taxes, the District must adopt a budget within the approved tax rate.

The District may upon approval by a majority of the electors of the District voting on the
question make the ad valorem levy for emergency levy and local support levy permanent.
Under current Oklahoma Statutes, a formal budget is required for all funds except for trust
and agency funds. Budgets are presented for all funds that include the originally approved
budgeted appropriations for expenditures and final budgeted appropriations as adjusted for
supplemental appropriations and approved transfers between budget categories.

E. Assets, Liabilities, and Fund Equity

Cash and Cash Equivalents - For purposes of the statement of cash flows, the District
considers all cash on hand, demand deposits, and highly liquid investments, with an original
maturity of three months or less when purchased, to be cash and cash equivalents.

Investments - Investments consist of direct obligations of the United States Government and
Agencies with maturities greater than three months when purchased. All investments are
recorded at cost, which approximates market value.

Property Tax Revenues - The district is authorized by state law to levy property taxes, which
consist of ad valorem taxes on real and personal property within the district. The county
assessor, upon receipt of the certification of tax levies from the County Excise Board,
extends the tax levies on the tax roll for submission to the County Treasurer prior to
October 1. The county treasurer must commence tax collection within fifteen days of receipt
of the tax rolls. The first half of taxes are due prior to Januar