
CITY OF CRETE, NEBRASKA
CITY COUNCIL REGULAR MEETING

September 25, 2013
 
 

Notice of the meeting was given by posting and publishing in The Crete News, the appointed method 
for giving notice as shown by the Proof of Publication attached to the minutes. Advance notice of the meeting 
was also given to the Mayor and City Council. Pursuant to Section 84-1412(8) of the Nebraska Open Meetings 
Act, the City has posted a current copy of the Open Meetings Act, Laws of the State of Nebraska in the back of 
the Council Chambers. Additional copies are available to read. The City may consider items listed on the 
agenda in random order. All proceedings shown were taken while the meeting was open to the attendance of 
the public. 
 

Those in attendance pledged allegiance to the flag. 

1. Open Meeting - Posted September 19, 2013 
2. Roll Call 
3. Special Order of Business 
3.A. Electric Rates 

Recommend changing rates as recommended and defer until April 1, 2014 Carried with a motion by 
David Bauer and a second by Travis Sears.
David Bauer: Aye, Travis Sears: Aye 
Aye: 2, No: 0

3.B. 1215 Main Unsafe Building 
3.C. 119 West 13th Street Property 
3.D. Street Trees 

9/25/13 Recommend a resolution to suspend 2-1513 until april 1 Carried with a motion by Travis Sears 
and a second by David Bauer.
David Bauer: Aye, Travis Sears: Aye 
Aye: 2, No: 0

3.E. SPP/MEAN Settlement 
3.F. Parking 

9/25/13 Table until next meeting so that owner can be present Carried with a motion by David Bauer and 
a second by Travis Sears.
David Bauer: Aye, Travis Sears: Aye 
Aye: 2, No: 0

3.G. Gap Paving 
9/25/13 Place on City Council agenda to be considered if assessment estimates are available for the next 
Public Works Committee meeting 10/1/13 at 5:00 PM Carried with a motion by David Bauer and a 
second by Travis Sears.
David Bauer: Aye, Travis Sears: Aye 
Aye: 2, No: 0

4. Officers' Reports 
5. Adjournment 
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Mayor

(SEAL)

  
City Clerk-Treasurer

I, Jerry Wilcox, City Clerk for the City of Crete, hereby certify that the foregoing is a true and correct 
copy of the proceedings had and done by the Mayor and Council.  I hereby certify that a copy of the Open 
Meetings Act was posted in the back of the Council Chambers.  I certify that all of the subjects included in the 
foregoing proceedings were contained in the agenda for the meeting, kept continually current and available 
for public inspection at the office of the City Clerk.  I certify that such subjects were contained in said agenda 
for at least twenty-four hours prior to said meeting and that at least one copy of all reproducible material 
discussed at the meeting was available at the meeting for examination and copying by members of the public.  I 
certify that the minutes were in written form and available for public inspection within ten working days and 
prior to the next convened meeting of the City Council.  I certify that all news media requesting notification 
concerning meetings of the City Council were provided with advance notification of the time and place of said 
meeting and the subjects to be discussed.

___________________________________________  
City Clerk-Treasurer (S E A L) 
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3-1-3 

3. GENERAL SERVICE, DEMAND GD 
   Effective 
   January 1, 2014 
Customer Charge, per month   $75.00 
PLUS:    
Summer    
 On-peak demand charge   $24.25 
 Off-peak demand charge   $6.93 
 Energy charge, all kWh used, per month   $0.0365/kWh 
Winter    
 On-peak demand charge   $14.25 
 Off-peak demand charge   $14.25 
 Energy charge, all kWh used, per month   $0.0355/kWh 
   
Minimum Bill   
 The greater of: 

a) The customer charge; or 
b) The customer charge plus the demand charge associated with 65% of the 

maximum recorded billing demand for the previous summer (June-September) 
months; or 

c) One dollar and fifty cents ($1.50) per KVA of installed transformer capacity. 
 
 

C. LARGE POWER SERVICE 
 

1. LARGE POWER SERVICE LP1 
   Effective 
   January 1, 2014 
Customer Charge, per month   $190.00 
PLUS:    
Summer    
 On-peak demand charge   $22.7522.50 
 Off-peak demand charge   $6.80 
 Energy charge, all kWh used, per month   $0.0340.0305/kWh 
Winter    
 On-peak demand charge   $14.5013.80 
 Off-peak demand charge   $0.00 
 Energy charge, all kWh used, per month   $0.0300.0285/kWh 
   
Minimum Bill   
 The greater of: 

a) The demand charge plus the energy charge, and the customer charge; or 
b) One dollar and fifty cents ($1.50) per KVA of installed transformer capacity. 
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3-1-4 

2. LARGE POWER SERVICE LP2 
   Effective 
   January 1, 2014 
Customer Charge, per month   $190.00 
PLUS:    
Summer    
 On-peak demand charge   $22.7522.50 
 Off-peak demand charge   $5.50 
 Energy charge, all kWh used, per month   $0.0340.0305/kWh 
Winter    
 On-peak demand charge   $13.5012.65 
 Off-peak demand charge   $0.00 
 Energy charge, all kWh used, per month   $0.0300.0285/kWh 
   
Minimum Bill   
 The greater of: 

a) The demand charge plus the energy charge, and the customer charge; or 
b) One dollar and fifty cents ($1.50) per KVA of installed transformer capacity. 

 
D. IRRIGATION SERVICE IP 

   Effective 
   January 1, 2014 
Customer Charge, per month   $40.00 
PLUS:    
Annual Fixed Charge    
 On-peak HP charge  
  (connected per season) 

  $70.50 

 Off-peak HP charge  
  (connected per season) 

  $22.81 

  Off-peak:  Minimum 30 HP, restricted hours use   
Energy charge, all kWh used   $0.0580/kWh 
    
Subject to application of fuel and energy adjustment as provided in Section 3-123. 
 
Irrigation Season 
 The period from June 1 through September 30 
  
Off-Season Service 
 The period from October 1 through May 31 
 Energy charge, all kWh used  Billed at the General Service G rate 
  
Minimum Seasonal Charge  
 The greater of:  

1) The HP charge; or 
2) A charge of $120. 

 
Billing HP shall be the nameplate rating of the motor(s) connected to this service. 
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               JOHN A. KRAJEWSKI, P.E. JK    Energy 
Consulting 
     LLC 

Cell: 402-440-0227 
Fax: 402-438-4322 

E-mail: jk@jkenergyconsulting.com 
www.jkenergyconsulting.com 

650 J Street, Suite 108 
Lincoln, NE 68508  

 
September 13, 2013 
 
 
 
Mr. Tom Ourada 
Director of Public Works 
City of Crete 
PO Box 86 
Crete, NE 68333 
 
Dear Tom: 
 
Attached is a revised rate schedule for the City of Crete Electric Utility (Utility) that includes 
changes to the Large Power Service rate schedules LP1 and LP2.  These changes were based on 
conversations we had regarding concerns about the magnitude of the rate change for these two 
rate classes. 
 
The previous rate schedules included a rate increase of approximately 7% from the rates that 
were previously scheduled to take effect January 1, 2014.  Coupled with the previous rate 
increase that was included, the overall rate change for these customers was more than 11%.  
Although the rate increase was justified based on the magnitude of the rate increase from MEAN 
that was implemented on April 1, 2013, the rate change had a disproportionate impact on the 
three customers that take Large Power Service from the Utility. 
 
The proposed rate increases, included in the attached rate schedule, would limit the Large Power 
Service rate increases to approximately 5.9% on January 1, 2014.  Each of the three Large Power 
Service customers would receive a similar increase.  Table 1 shows the rate impact for each 
customer based on the most recent billing data that was provided by the City. 
 

 
 
 

Revenue Revenue
Customer Existing Rates Proposed Rates $ %

Doane College 480,746$              508,821$              28,075$       5.84%
Nestle Purina 1,251,456$           1,325,856$           74,400$       5.95%
Bunge Milling 2,106,542$           2,230,661$           124,119$     5.89%

Difference

Comparison of Revenue from Existing Rates
to Revenue from Proposed Rates

Table 1
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Mr. Tom Ourada 
September 13, 2013 
Page 2 
 
The reduction in revenue from this modification is approximately $227,000 when compared to 
the original proposal.  While this is a significant amount, the Utility has adequate reserves to 
cover this increase.  In addition, the SPP settlement was included as a lump sum payment in the 
revenue requirements.  To the extent the City extends the repayment of this amount over several 
years, it would provide a reduction in FY 2014 revenue requirements to ensure adequate 
operating margins. 
 
JK Energy Consulting, LLC appreciates the opportunity to provide this analysis to you.  If you 
have any questions, please contact me. 
 
Sincerely yours, 

 
John A. Krajewski, P.E. 
JK Energy Consulting, LLC 
 
JAK/kam 
 
Attachments 
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Ordinance _____ 
Page 1 

ORDINANCE NO. _______ 
 
 
AN ORDINANCE OF THE CITY OF CRETE, NEBRASKA, PERTAINING TO MUNICIPAL 
ELECTRIC DEPARTMENT, ELECTICAL RATES; PROVIDING FOR THE CODIFICATION 
AS PART OF SECTIONS 3-123 AND 3-124 OF ARTICLE 1 OF CHAPTER 3 AS IT NOW 
EXISTS AND PROVIDING FOR THE REPEAL OF ALL OTHER ORDINANCES AND 
PARTS OF ORDINANCES IN CONFLICT HEREWITH: AND PROVIDING FOR A TIME 
WHEN THIS ORDINANCE SHALL BE IN FULL FORCE AND EFFECT. 
 
BE IT ORDAINED BY THE MAYOR AND COUNCIL OF THE CITY OF CRETE, 
NEBRASKA: 

 
Section 1.  That Sections 123 and 124, Article 1, Chapter 3 of the City Code of the City 

of Crete, Nebraska is hereby amended and re-codified to read as shown on Attachment 1, 
effective as of January 1, 2014. 
 
 Section 2.  That Sections 123 and 124, Article 1, Chapter 3 of the City Code of the City 
of Crete as now existing and all other ordinances and parts of ordinances in conflict herewith are 
hereby repealed as of January 1, 2014. 
 
 Section 3.  That this ordinance shall take effect and be in full force and effect from and 
after its passage and approval and publication in pamphlet form as provided by law. 
 
 PASSED AND APPROVED this _____ day of ___________, 2013. 
 
    
 
        ___________________________ 
        Mayor 
ATTEST: 
 
 
_____________________________  
City Clerk 
 

7



ATTACHMENT 1 

3-1-1 

§3-123 Municipal Electric Department:  Rates.  The following monthly rate schedules shall 
apply to all customers of the Municipal Electric Department, according to the applicable service 
classification: 
 
A. RESIDENTIAL SERVICE 
 

1. RESIDENTIAL SERVICE R 
   Effective 
   January 1, 2014 
Customer Charge, per month   $11.25 
PLUS:    
Summer    
 All kWh used, per month   $0.0970/kWh 
Winter    
 First 650 kWh used, per month   $0.0710/kWh 
 Balance used, per month   $0.0600/kWh 
    
Minimum Bill, per month   $11.25 
    
LOAD MANAGEMENT CREDIT (SUMMER ONLY): 
 Per controlled kW or HP $2.50 per month 

 
 

2. RESIDENTIAL SERVICE, SPACE HEATING RH 
   Effective 
   January 1, 2014 
Customer Charge, per month   $11.25 
PLUS:    
Summer    
 All kWh used, per month   $0.0970/kWh 
Winter    
 First 650 kWh used, per month   $0.0710/kWh 
 Balance used, per month   $0.0600/kWh 
    
Minimum Bill, per month   $11.25 
    
LOAD MANAGEMENT CREDIT (SUMMER ONLY)   
 Per controlled kW or HP $2.50 per month   
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3-1-2 

B. GENERAL SERVICE 
 

1. GENERAL SERVICE G 
   Effective 
   January 1, 2014 
Customer Charge, per month    
 Single Phase Service   $26.00 
 Three Phase Service   $49.50 
PLUS:    
Summer    
 First 1,200 kWh used, per month   $0.0940/kWh 
 Balance used, per month   $0.0940/kWh 
Winter    
 First 1,200 kWh used, per month   $0.0860/kWh 
 Balance used, per month   $0.0665/kWh 
    
LOAD MANAGEMENT CREDIT (SUMMER ONLY) 
 Per controlled kW or HP $2.50 per month 

 
 

2. GENERAL SERVICE, SPACE HEATING GH 
   Effective 
   January 1, 2014 
Customer Charge, per month    
 Single Phase Service   $26.00 
 Three Phase Service   $49.50 
PLUS:    
Summer    
 First 1,200 kWh used, per month   $0.0940/kWh 
 Balance used, per month   $0.0940/kWh 
Winter    
 First 1,200 kWh used, per month   $0.0860/kWh 
 Balance used, per month   $0.0665/kWh 
    
LOAD MANAGEMENT CREDIT (SUMMER ONLY) 
 Per controlled kW or HP $2.50 per month 
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3-1-3 

3. GENERAL SERVICE, DEMAND GD 
   Effective 
   January 1, 2014 
Customer Charge, per month   $75.00 
PLUS:    
Summer    
 On-peak demand charge   $24.25 
 Off-peak demand charge   $6.93 
 Energy charge, all kWh used, per month   $0.0365/kWh 
Winter    
 On-peak demand charge   $14.25 
 Off-peak demand charge   $14.25 
 Energy charge, all kWh used, per month   $0.0355/kWh 
   
Minimum Bill   
 The greater of: 

a) The customer charge; or 
b) The customer charge plus the demand charge associated with 65% of the 

maximum recorded billing demand for the previous summer (June-September) 
months; or 

c) One dollar and fifty cents ($1.50) per KVA of installed transformer capacity. 
 
 

C. LARGE POWER SERVICE 
 

1. LARGE POWER SERVICE LP1 
   Effective 
   January 1, 2014 
Customer Charge, per month   $190.00 
PLUS:    
Summer    
 On-peak demand charge   $22.50 
 Off-peak demand charge   $6.80 
 Energy charge, all kWh used, per month   $0.0305/kWh 
Winter    
 On-peak demand charge   $13.80 
 Off-peak demand charge   $0.00 
 Energy charge, all kWh used, per month   $0.0285/kWh 
   
Minimum Bill   
 The greater of: 

a) The demand charge plus the energy charge, and the customer charge; or 
b) One dollar and fifty cents ($1.50) per KVA of installed transformer capacity. 
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3-1-4 

2. LARGE POWER SERVICE LP2 
   Effective 
   January 1, 2014 
Customer Charge, per month   $190.00 
PLUS:    
Summer    
 On-peak demand charge   $22.50 
 Off-peak demand charge   $5.50 
 Energy charge, all kWh used, per month   $0.0305/kWh 
Winter    
 On-peak demand charge   $12.65 
 Off-peak demand charge   $0.00 
 Energy charge, all kWh used, per month   $0.0285/kWh 
   
Minimum Bill   
 The greater of: 

a) The demand charge plus the energy charge, and the customer charge; or 
b) One dollar and fifty cents ($1.50) per KVA of installed transformer capacity. 

 
D. IRRIGATION SERVICE IP 

   Effective 
   January 1, 2014 
Customer Charge, per month   $40.00 
PLUS:    
Annual Fixed Charge    
 On-peak HP charge  
  (connected per season) 

  $70.50 

 Off-peak HP charge  
  (connected per season) 

  $22.81 

  Off-peak:  Minimum 30 HP, restricted hours use   
Energy charge, all kWh used   $0.0580/kWh 
    
Subject to application of fuel and energy adjustment as provided in Section 3-123. 
 
Irrigation Season 
 The period from June 1 through September 30 
  
Off-Season Service 
 The period from October 1 through May 31 
 Energy charge, all kWh used  Billed at the General Service G rate 
  
Minimum Seasonal Charge  
 The greater of:  

1) The HP charge; or 
2) A charge of $120. 

 
Billing HP shall be the nameplate rating of the motor(s) connected to this service. 
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3-1-5 

E. LIGHTING 
 

1. CITY STREET LIGHTING SL 
   Effective 
   January 1, 2014 
Customer Charge, per month   $5.75 
PLUS:    
Summer    
 Energy charge, all kWh used, per month 
 (where applicable) 

  $0.04306/kWh 

Winter    
 Energy charge, all kWh used, per month 
 (where applicable) 

  $0.04596/kWh 

    
OR:  Rental lighting charge, PL or ML, as applicable. 

 
 

2. RENTAL LIGHTING PL 
   Effective 
   January 1, 2014 
Customer Charge, per month    
 PL1 175 watt mercury vapor light   $6.22/fixture 
 PL2 100/150 watt sodium vapor light   $5.62/fixture 
 PL3 400 watt mercury vapor light   $10.71/fixture 
 PL4 400 watt sodium vapor light   $10.71/fixture 
 PL7 1000 watt mercury vapor light   $17.75/fixture 

 
 

3. RENTAL LIGHTING ML 
   Effective 
   January 1, 2014 
Customer Charge, per month    
 ML1 175 watt mercury vapor light   $3.35/fixture 
 ML2 100/150 watt sodium vapor light   $3.17/fixture 
 ML3 400 watt mercury vapor light   $4.15/fixture 
 ML4 400 watt sodium vapor light   $3.90/fixture 
 ML7 1000 watt mercury vapor light   $5.71/fixture 
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3-1-6 

F. COGENERATION 
 

Owners of small power and energy production facilities must execute a small power and 
cogeneration agreement with the City. 

 
1. COGENERATION G1 

 
The producer shall pay a minimum monthly charge to the City for each measured 
interconnection.   

 
Customer Charge, per month 
240 Volts or Less 
 Single phase meter $11.25/meter  
 Three phase meter $22.50/meter 
Over 240 Volts  
 Single phase meter $26.00/meter 
 Three phase meter $49.50/meter  
 
For energy purchased by City 
 All kWh purchased by City, per month $0.0243/kWh 
PLUS: 
The fuel and energy adjustment applied to the City electric rate classification for retail 
power and energy sales to the producer. 

 
2. COGENERATION G2 

 
For the purchase of power and/or energy by the City from small power and energy 
producers with production capability of more than 100 kW.   

 
The producer shall pay a minimum monthly charge to the City for each measured 
interconnection.   

 
Customer Charge, per month 
240 Volts or Less 
 Single phase meter $26.00/meter  
 Three phase meter $49.50/meter 
Over 240 Volts  
 Single phase meter $26.00/meter 
 Three phase meter $49.50/meter  
  
For energy purchased by City 
 All kWh purchased by City, per month $0.0243/kWh 
PLUS: 
The fuel and energy adjustment applied to the City electric rate classification for retail 
power and energy sales to the producer, based on the pooled energy adjustment assessed 
by the City’s power supplier. 
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3-1-7 

Time-of-Day Metering  
 Single phase meter $26.00/meter 
 Three phase meter $49.50/meter 

 
G. PRODUCTION COST ADJUSTMENT 
 

The base production cost for the tariffs presently in effect is 59.00 mills/kWh ($0.0590/kWh) 
including purchased power costs and transmission service. 
 

 (Amended by Ord. No. 1629, 5/17/05) (Ord. No. 1722, 12/02/08) 
 

§30-124 Municipal Electric Department: Rate Adjustment Availability.  The City 
reserves the right to increase the cost per kilowatt-hour (kWh) to compensate for any increase 
in fuel and energy costs per kWh or any production cost adjustment or pooled energy 
adjustment assessed by the City’s power supplier. 
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